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1 Ryan provided the following cash at bank account for May 2024.

2

This paper consists of 8 printed pages.
Answer gll questions.

L ash at:bank

BP-4

Date

PartiGutars

Chegue

Bebit

Credit.

Batarnce.

2024

5

5

May 1

Balance bld

340 Cr

2

nsurance

230

570 Cr

5

‘Sales revenue

300

270 Cr

7

Trade receivable, John

700 |

430 Dr

9

Trade payabla, Arfon

001002

760

336 Cr

10

Transport expense

001003

480

760 Cr

H

Invertery

810

20 Dr

16

Fixiures and fittings

E 001004

380 Or

“Trade receivable, Yen Xi |

1900

1420 D!‘

28

“Trade payable. Nelson

4.180

240 Dr

Jurr 1

Balance bid

240 OF

The folloing bark statefment was recslved on 3 June 2024,

Bank Statemient

Date

Patticulars

Withdrawal

2024

%

May 1

Balance bid

360

| Standing order - insutance

230

Credit transfer ~ Sam

—551

[Standing.order— rent

Cheque no: 412310

a1o

Chsguie no: 001002

670

Cheque no: 001004

Chequens, 101008

74D

2SS PRENTOBIOT 2024

of the business discovered:that the entry on 8 May 2U24 waswrong,
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REQUIRED

{a} Prepare the adjusted cash at bank account for May 2024. Bring down the balance to
the next month.

. __ I8

(b) Prepars the bank reconciliation statement as at 31 May 2024.

AlSS PRELIM 7087:01/2024[ Turn over




[4]

{c) State and explain one intemal controkover cash, other than bahk reconciliation.

[«

{Total: 12]

Joel is a perfume retailer and uses the Firstdn-First=Out" (FIFQ) method of inventory
valugtion. On 31 May 2024, the inventory of $3 000 is the total cost for 20 bottles of
perfume. All transactions were carried with the following terms:

1. All sales were madeon cash terms.

2. Due to @nnial promotion, a trade discount of 10% was given to-customers for all
sales made in the month of June.

3. Business found a new supplier, Pari-Defuse, and made purchases for the month of
June from Pari-Defuse on credit.

4, Pari-Defuse offers business a cash discount of &% for payment made within 5
days of credit purchases.

The following transactions took place for the month ended 30 June 2024,

Purchases. IR Sales
Date: | Quentity $ | | Dae | Quantty | (listprice)
2024 | 2024

Jun3 20 | 3300 Jun7 20 5500
6 20 1 3o 15 | a0 9700
10 20 T 3900 "
14 20 3400

Dale of payment made to Pari-Defuse.
for ariount owing fo date

AISS PRELIN TOBTID1 12024
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June §
June 13

REQUIRED
(8) Cakulate the cost of sales for the month of June 2024,

(b} Cailculate the gross profit for the month of June 2024,

(¢) Calculata the ending inventory at 30 June 2024,

[

(<]

[11
(d) State the double entries for the transaction on 15 June 2024.

[4]
(e} State the amount paid to Pasi-Defuse.on 9 June 2024.

(2]
() State amount owed fo Pasi-Defuse at the end of June 2024.

[1]
(g} Explain how inventory is valued, with the support of an accounting theory.

2]

AISS PRELIM 7087/01/2024[ Turn: over
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Joel has: provided the information about his business rate of inventory for the two years
ended 30 June 2023 and 2024.

30 June 2023 30 June 2024
23,52 times 19.81 times
REQUIRED
{h} Calkulate the days sales in inventory far the two years ended 30 June 2023 and
2024.
30 June 2023 30 Jure 2024
Days -sales
in inventory [2]

() Comment on the efficiency: in inventory management of the business over the two
years ended 30 June 2023 and 30 June 2024.

(i Givetwd examples on how Joel could improve the busingss's efficiency in managing

inventory,

Al5S PRELIN 70BHD1/2024
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[2]
[Total: 20]

3 Glenn runs a trading business that sells bedsheet. The following ledger balances were
provided for the financial year ended 30 June 2024

$
Trade receivables 700
Office equipment 5400
Trade payables 1500
Cash in hand 120
Rent incomie receivable 300
Insurance expense payable 880
Bank overdraft 450
Capital (1 July 2023) 700
Profit for the vear 4 600
Drawings 7

REQUIRED

{a) Calcutate the amount for drawings, show yaur workings clearly.

[4]

(b) State the double entry for the transfer of profit for the year ended on 30 June 2024,

AISS PRELIM 7087/201/2024[ Turn over
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2

{c) State two types of non-accounting information a business will consider before deciding

whether to grant credit to a customer.

(2]

[Total: 8]

END OF PAPER
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Write your name, class and index number on all the work you hand in,
Write in dark blue or black pen.
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Answer all questions.
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1

Ahmad forahim 2024 Paper 2
Answer all questions.

The following balances were extracted from the books of Cape Star Limited on 30 June

2024.
$

Shate capital, 50 000 ordinary shares 170 000
Accumulated loss, 1 July 2023 G050
Sales revenue 280 100
Cost of sales 105 900
Sales reti#ns 5 000
Irventory 67 300
Cash at bank 35 800
Trade payables 8 600
Trade receivables 19 900
Allowance for impairment of trade receivables 1600
Notor vehicles. 242 500
Equipment ' 60 000
Fixtires and Attings. 22 50
Accumutated depreciation:

Motor vehicles a2 100

Equipment 21 000
~ Fixtures and fittings 6 600
Commission income 4 000
Interest on bank deposit 50
IHaurance expense g 000

Additional information

y

Business paid $405 by cheque o a credit supplier, after receiving a 10% cash
discount. This transaction was overiooked.

10 00C shiares at $0.70 each were issued and paid on 1 May 2024 by cheque. This
transaction was not yat recorded.

Commission income earned for the financial ysar was $3 200.

Annual insurands of $9 000 was paid on 1 March each year.

A credit customer retumed goods that cost $300 to the business. However, business
had wrongly recorded the amount as $380.

During the year, a cheque of $30 000 was received from the sales of all the

equipment. No entry was made in the books. No depreciation was charged in the
year of sale.
Bysiness will depregiate mofor vehicles -at 28% per annum using the. reducing-

balance methed and fixturas and fitlings at 20% per annum using the straight-line
rrsthod.

AJSS PRELIVIS T0BT/0202024
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3
8  One of the trade receivables, Rosine, was declared bankrupt. The debt of $2 960
hras yst to be written off. A review of the trade receivables on 30 June 2024 showed
that 5% of the balance may not be collectibis.
9 A dividend of §0.15 per share was declared on 28 June 2024, payable on 12 July
2024.
REQUIRED
{(a) Prepare the statement of financial performance for the year ended 30 June 103
2024.
(b) Prepare the staterment of financial position as at 30 Jjune 2024. [101
[Total: 20]
Elton runs a retail business. He has provided the following information on 30 April 2023
and 2024.
30 April | 30 April
2023 2024
$ $§ |
Inventory 4 270 a710
Trade recsivables 11300 18030
Allowance for impairment loss of frade receivables 2780 3 230
Cash at bank 3 820 -
Prepaid expenses 860 260
income receivable in advance - 1490
Trade payables 10380 | 9530
Expenses payable - 560 a0
Bank overdraf -1 5970
Long term borrowing' - | 20000
Current ratio | . 2.05 ?
Cluick ratig - 1.58 ?
REQUIRED
(a) Explain why lquidity is important to a business. [2}
{(b] Calculate to two. desimailpfaces the following ratios for the vear endad 30 April

(c}

2024
(iy Current ratio [1}
(i) Quick ratio [1]

Evaluate the change in the fiquidity of the business over the two years ended
30 Aprit 2023 and 2024, supporting your answer with appropriate ratios. f4]

Elfon was considering the following proposals to improve the liquidity of the business. for
the vear ended 30 Aprit 2024.

AISS PRELIMS T087/02/2024
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Proposal 1: Pay trade payables of 80 530 using personal funds form Elton.

Proposal 2. Sell inventory worth $5 000 on credit for $700C.

REQUIRED

(d) Copy the table and state the effects of currant assets and current fiabilities from
sach of the proposal by filling in the table beiow.

Effect on current assels Effect on current liabilities

Proposal 1

[4]

Proposal 2

[Total: 12]

The Fives Ltd runs an ice-créam shop-

On 1 March 2022, the business obtained a 5-year bank loan of $90 000 fo purchase

a motar vehicle at 10% Interest per annum. The partial principal sum of the loan and

interest are paid evéry six months on 31 August and 28 February.

The financial year end of the business is 31 December.

REQUIRED

(a) Prepare the bank loan account for the year ended 31 December 2023 [3}

(b} Preparg journal entries to record interest expense for the year ended 31 December
2022, including the closing entry. Narrations are not required. 5]

(¢} Calculate the interest expense incurred for the year ended 31 December 2023, [3]

(d) State and explain the accounting theory involved in adjusting expenses incurred at
the end of each financial period. i2]

[Total: 13]
Helen operates a bakery called Helen Bakery.

On 1 October 2023, her business acquired a motor vehicle valued at $80 000 on credit
from Motor Lid. On 1 May 2024, this vehicle was sold on credit to her cousin, Pete, for

$60 000.
Business provides depreciation at a rate of 10% per annuny on net book value. No
depreciation is charged inthe year of sale.

Pete Qﬂﬁ;‘tﬁe husinass by cheque on 8 May 2024, receiving a cast discount of 5%.
AISS PRELIVIS 7087/02/2024.

BP-14



3

REQUIRED
(&} Explain the valuation method of non-current asset. [}
(b} Stale the double enfries to record the sale of the motor vehicle EncE&ding the

closing entry. Narrations are not required. [3]
(¢} Comment on and axplain the suitability of the depreciation method used for the

motor vehicle by the business. []
(d) State the double entry for the transaction on 8 May 2024. [3

Helen has seen an increase in her outdoor sales over the years. She is considering
adding another motor vehicle to help manage the delivery of goods to her customers.
However, she is uncertain about whether to purchase or fease the vehicle.

Below are some factars to consider when making her decision.

Buy motor vehicle Rent motor vehicle

initial cost &  Cost = $100 000 Deposit: $3 000. This amount will be
¢ Cash down payment: 10% returned at the end of the contract.

Othercosts « Businesstook 5% $90000  Monthly rental for $2 500 for 10
loan for 10 years, years.
s Anrwal servicing: $2 000
e Annual insurance: $1 5060
Condition New Has been rented out for the previous
year.
COther ¢ Source and pay for own. + Servicing and maintenance will
information servicing and mairtenance. be arranged by the rentat
+ Source for own insurance. company.
¢« (Call nsurer in event of * [nsurance is included and rental
accidents. company will handle dlaims.
¢ Possible for modificationand  #  Call the rental company's hotline
priting company name on to take care of the motor vehicle
in times of accidents.

AISE PRELIMS T0B7/02/2024
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o
motor vehicle.
s No modification is allowed.
Contact . Oi.énership of motor vehicles, ¢ Coniracta renaw after 3 years.
flexibility + Vehicle can be sold atany Minimem rental period of 3 years
fime but may incur losses due and §4 000 deposit will be
to depreciation. forfeited if motor vehicles is

returned in less than 3 years.

REQUIRED

(e} 1if you are Helen, woulid you choose to buy or rent a motor vehicle? Justify your
decision with three reasons.

[Total: 15]

End of Papet
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Lrneanean Omm@_a mp. Um._...mxm LTI e .
Partoular ..
o .
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trsde receivabie, John {dishonoured cheque)

bank charges

trade agmzmgm. }ﬂ:a«_

............

...........

.-....!..:S:....

..............................

mm_ a5 par bank

mﬂmﬂmamn”

Add amuom; in transit

eoaranenn

._._.mnm aom_..ﬁv_m Yen Xi

45:%0: qum:mm

. :mam Umﬁwwm Zm_mo:

.............

mm_ 55 per Sash St bank T R 178 .
.Ds_.o Segregation [Separate cash handling and cash recording mczmm among different
of duties employees so that no single person has control aver the entrie cash
Drocess.
Custody of  [Secure cash and cheques in a locked storage.
SRR L | | N W
Authorisation |Obtain proper approvals for ail payments from authorised personnel
by having at least two persons to review and approve all payments.
Bank Compare the business' records with the bank's records 1o identify
reconciliation [items that caused the difference between ths ending balancas in the
cash at bank account and the bank statement.
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TCost of sales = $3000 + $6400 = ¢

m..qamm profit = %mmaa (0. mv+ mwwaoﬁc 9) - mmﬁcc

wm.ho.c E

(Y SR P L ST SRR PEPE PP

..... e wny ema

Pz ﬁwmmo {1]- $8400

........ [P PR

TP TS T - LT
H H

aé,,_ae

...............................................................................

W.Ooﬁ of mm_mm

_ﬁ<mﬁa£ 3 <m_=ma at :.m lower of ¢
‘Prudence theory [1] states that the accounting freatment chosen should be the one

. that ieast ovarstates assets and Eoﬁ.__w and mmm& :nmm_.mﬁmnmm u_mu_:m_mm.m:a losses. |

meemepaney

Gn S0f6e023 = | SECTTT S ) IO
30/6/2024 = |18, 43 am«m ......... ..WE .......................
&3 I Re Tate of __._<m:wo.¢. Rmover nmm worsenad from 3353 e BB T TS AT

“Himes in 2024[1]. This means that the business is managing inventory less
efficiently over the two years[1]. This can also be seen from the worsening days-

mm_mm.,_:-ﬁcm:ﬂo_.q It :mm 52@38 from 15. mw days | n momm to 18.43 days in 2024,

M - Decrease mmm__zm _u:n.m 3_. slow Boﬁsm _:<mz"o_4

Taua e --.'-.-n:.u

i - Ofter trade discounts to encourage gustomers {0 buy ir 5 butk

" ige of Technoigoy 1o help business 1o predict demand of inventory to
iprevent over and under-stock of goods.

narfrmrarunsadeccsasnins T LTS T RSP EE P L

..............

Vrrmtarsessnnn

~ improve Bm_'wmﬁ_:@ strategies in boast the sales

...... wtanaly P P P RREE LT IT SETEY ST
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Q3a :

M A O e Ll TE

......... Total liabiities = 1500+890+450 = "} 284011 |
iEquity = 6520 2840 3880:[1]
iEquity = 700 + 4600 - Drawings = 3680 1 i

e DTNIGS = 700 + 4600 - 3650 = 120

3b Dr Income sumrmary 46006

---------------------- -m

:Cr Capital 4600

.......

econamic o_\&oow

v runea.

Ewcﬂmﬂon of ocmﬁﬂma

semiund el innanidy

SR bun TR YR ERAR AR e n san, -
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Staterment of financial performance for Em year ended

Sales revenue 1 2801000
i 5000;
..................................................... 215100, S

mwmm 82 of wm_mm (+30) i 1059904
: 1691 40

------ Meabdnmnrn it ELLCU DI TR eI TTT PPN vrierermeranmnanada vien L TR LT T PP TR TTT PR

R N Y T AR VAN LGN 44 Lhn AR, i e [EETTTT T TP

add other income R

ncagmmw_o: income™ i wmoo

.m.ﬁ.mm.mw_mmmwa?m%a assel, T SH00] 56607
RIOMt Iar IS YERT ..o - 113595,
................................................................. L

mﬂmﬁmami of financial vom__.._o_._ for the <mm=. m_._ama

less allownce for imp of TR
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------- A AeE A R

Shareholder's Equi

ties

Inventary (-00) LBr210 L3 S S N
Cash at bank (-405+7000+30000) | 72495 . IS S
prepaid insurance i 6000 161798 ;

..... o, - - :ss;z;wu. N — —

.......

Current hiabilities

Trade payabies (450}

commission income received in advance

HRA AN S TR EY RN PN AR ARt

...................... LT TYTTTRTY PPy o

BT

BOO

...... LRI DR

dividend payabi

9000

..........................

293498;

PR ST S S
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Da. A business needs to be liquid so that it can pay its current liabilities and operating

mxumsmmw 1] to ensure that the business can oosﬁ_scm its cma_.mwoam smoathly.[1}

anan .u. evnys

eanunssnaan FRrTN

SR SR BT ..........._.._..........,..... ...._.._............._.,__..._......_......
Crrent liabilties (2024) = : T |
........ mmﬁﬁmﬁ..mmm@n.........

. oc:,ma Ego =

P EIT T e PR PP P PL Y LIE Y- 1Y

...................................................

1208 in 202310 1.491n 2034,

......................................................................

e L eIt

----------

L L LD R bt il Tkl Py A g

The Eo_.mwz_:m i clirrent Fati in mcwb is acm 5 The cash st baRK $E630 IR 2023

i1
2d . Effect on current asset .mmmoﬁ on current liabilittes
___|proposal 1 no effect decrease by 59530 2] |
 |Proposal 2 increased by $2000 no effact 2]
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Ja_ iBank van
Bate Partcular Dri{$) |Cri%} Bal(§) | |
2023]

b Jan-01(Bal bid 81000(Cr {[1]
Feb-28|Cash at bank o000 72000Cr|[1]
o Aug-31]Cash at bank 9000 63000{Cr |[1]

2024
Jan-01|Bal b/d 63000|Cr
o —_— .
Date Particular Dr (%) ICr($) )
......... i 2022 _
.........L. Aug-3Tlinterest expnese (10% « 900066 % 8112y |~ 4500] i H
.......... Gash at bank . . 45001 DE
Al 3
2rooT bE —
INterest expenses ... SRR 7G|l OF o
T e AR B . m
1 janto 28 Feb = 10%(81000) x 2/12 1350
............. 1 Mar to 31 Aug = 10%(72000) x 6/12 3600
1 Sep fo 31 Dec = 10%(63000) x 4712 2700] T
Accourding to-accrual basis of moooczﬁ_sm E, income earmed m:a expenses
iincurred should be recognized and recorded regardless of whether money is
ireceived ar paid.[1]
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4a s%.mxmqma asset is valued at cost less acoumulated depreciation.
dp "1 Sales of non-current mmmmﬁ.m...m G600
............................ ...Cr mator veicles 580 000 - . . N
................. B Siier recaivabiS, B §§E gy
TiCr oales of non-currentasset R60000 P
B income summary $20.000 T e B
) fnon-current asset $20000 .o i
hmo ........ <mmﬂ m_m mcmmcmmﬁo :mmaacn_:mammmsom _..nmmwoa to amn_.mommwo: ﬁwm :._05_. |
vehicles because it is used more in its earlier years and less as the non-current
..... oo, JB5SEL Ot Older as it bacomes less efficient. (1]
AT G A Ban 87000 e
........ iDr Discount aliowed 3000
.iGr_Other receivable, Pete 600
g — eesereses st st AR AR AT PR B0
Deacision Buy motor vehicies [1]
he annual spending on loan repayment, interest, servicing and insurance of X
00 (= $90 000/10 + $4 500 + $3 500} is $13 000 lesser when buying a MV than
......... ngone at$30000peryear.
Bvidence 1 | ving = $30 000 + $45 000{intsrest) + 70 x (3500) =
...................... '=$2 500 x 12 months x 5 years = $300 000
OO0 170 000 = a0 800 .
[The business wiil save $130 000 over ten years if it buys the van
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he cost savings can be used to pay for other operating expenses e.g. utilitie
nd salaries,

Evidence 2

Buying a am_Em....é van will enable the mcm_zmwm to use a brand new delivery van.

Evidence 3

A new delivery van is less. likely to break down or need major repair and is likely]

[here is flexibility for the m:muzmmm to include its name on the van.

Support 3

his serves as a form of advertisement and enables the business to promote its

brand, potentially reducing advertisement expenses on other modes of
3 uﬁm&mm_ﬁmzm,

Decision

Rent motor van {11

Evidence 1

Evidence 2

There will be $8 000 less upfront payment/ deposit when renfing a van as]
rnon._vm:mn_ to buying it.

It will be possible for business to swilch to other newer models of van when
renewing the contract.

Support 2

This pravides more Rexibility for the business to choose a motor vehicle that suits)-
s changing needs in generating income. L.
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Evidence 3

The motor vehicle will be managed by the rental company in times of accident.

Support 3

This will spare the business from the need fo spend time going through the
dministrative procedures when accidents happen and the business can focus)
n its operations.

ervicing and maintenance will be arranged by the rental company.

Support 4

ence, the business need not be concerned about the upkeep of the van and
an focus on its business operations. it can be assured that there will be no
dditional cash outflow on the repairs and maintenance of the van.




